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E.O. 11652: DECON UPON RECEIPT 
TAGS: BTIO, US, SA 
SUBJECT: MICRO-WAVE PROJECT 
REF: (A) JIDDA 3042: (B) RIYADH 0092 

1 . DEPARTMENT AGREES THAT, IF ITT IS NOW CLEARLY OUT OF 
PICTURE FOR SUBJECT PROJECT, USG SHOULD WEIGH IN WITH SAG 
ON BEHALF OF WESTERN ELECTRIC/COLLINS. EMBASSY AUTHORIZED 
TO DO SO AT EARLIEST OPPORTUNITY AND AT LEVEL IT DEEMS 
APPROPRIATE. 

FYI: WE UNDERSTAND FROM CONTACT HERE THAT HERBERT 
WILL BE MEETING DR. KAYYAL APRIL 30 TO DISCUSS LATTER'S 
REACTION TO WE/COLLINS REVISED PROPOSAL. HE BELIEVES 
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EMBASSY ACTION WOULD BE MOST HELPFUL IF IT COULD TAKE PLACE 
BEFORE THAT MEETING. 

2. IN CONVERSATIONS WITH SAG, EMBASSY SHOULD MAKE FOL- 
LOWING POINTS: 

A. U.S. HAS FINEST TELECOMMUNICATIONS IN WORLD, AND HIYH 
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TECHNOLOGY OF THAT SYSTEM WOULD BE REFLECTED IN SAUDI 
ARABIAN PROJECT. WESTERN ELECTRIC (WE) MANUFACTURES 85 
PERCENT OF EQUIPMENT USED IN U.S. SYSTEM AND 35-40 PERCENT 
OF THAT IN ENTIRE WORLD. WESTERN ELECTRIC IS PRESENTLY 

OPERATING AT LESS THAN CAPACITY SCHEDULES AND THUS CAN 
INCREASE PRODUCTION TO ACCOMMODATE ANY ANTICIPATED DEMAND. 

B. COLLINS MANUFACTURES RADIO EQUIPMENT OF EXCEPTIONAL 
QUALITY. ITS AIRBORNE EQUIPMENT HAS BEEN EXPANDED TO 
INCLUDE EQUIPMENT USED IN GROUND COMMUNICATIONS. 

C. WESTERN ELECTRIC AND COLLINS HAVE BOTH MANAGED MULTI- 
BILLION DOLLAR CONTRACTS WORLD-WIDE AND ESTABLISHED A 
REPUTATION FOR GETTING PROJECTS DONE ON SCHEDULE. THEY 
HAVE COMMON BUSINESS AND TECHNICAL STANDARDS, AND 
GENERALLY ARE STRONG AND EXPERIENCED AMERICAN COMPANIES. 

3. WOULD APPRECIATE CLARIFICATION OF EMBASSY'S RECOMMEN- 
DATION THAT WE "ACCOMPANY OUR ACTION WITH SOME INDICATION 
THAT USG WILLING TO CONSIDER APPROPRIATE QUID PRO QUO OF 
INTEREST TO SAG WHICH CROWN PRINCE FAHD COULD SHOW". 

4. FOR JIDDA AND RIYADH: WE ARE CONFUSED BY RIYADH REF- 
TEL WHICH SEEMS TO INDICATE ITT STILL IN RUNNING. IF 

THIS IS THE CASE, SUSPEND ACTION AUTHORIZED IN PARA 1 AND 
REPORT IMMEDIATELY. DECON UPON RECEIPT. 

VANCE 
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